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B World Bank: Uneven Growth of Arab Economies in 2021
A report issued by the World Bank indicated that the Middle East
and North Africa region is witnessing a limited and uneven economic
recovery in 2021 as the Coronavirus crisis continues. Revealing that the
Corona pandemic caused the economies of the region to shrink by 3.8
percent in 2020, due to the lack of readiness of its health systems to deal
with the crisis caused by the virus.
The World Bank expected the region's economy to grow by 2.8 percent
in 2021, with estimates that the losses caused by the pandemic will

reach about $200 billion by the end of this year. Whereas, the per capita
GDP is expected to grow by 1.1 percent this year after declining about
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5 percent last year.

According to the report, the combination of pressures on health systems
and global economic factors, such as fluctuations in the prices of basic
commodities, especially oil, led to an uneven recovery and limited
expectations. According to the report, the performance of each economy
depends largely on its vulnerability to fluctuations in commodity prices
and the way it manages the epidemic. The WB warned that recovery will
also depend on the rapid and equitable release of Covid-19 vaccines,
especially with the emergence of new variants.

Source (Al-Arabiya.net Website, Edited)
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Il The UAE Economy Grows by 5%

The Institute of International Finance (IIF) raised its
forecast for the growth of the UAE economy next year to
5%, after it had expected a growth of about 3% in 2022,
in its previous report on the country's economy in March
2021.

IIF expects the real GDP of the UAE to grow by about 2.2
percent this year, after it faced a downturn last year as a
result of the consequences of the Covid-19 pandemic. The
institute believes that the path of recovery and economic
growth for the Emirates will continue, driven by several
positive factors with signs and indications that reflect the
start of the recovery of economic activities across many
sectors. Adding that hosting the Expo 2020 Dubai this year

Aigll 6 O goiy illglll shoisul

S el alad) & Lyl ala) sl 4l ol Jisaill gas ad)
D e 2022 8 &) 83 saiy e 2l OIS Leaes Al (35

2021 (U3) Gole sed 3 Asal) slaidl Joa iledl
Gl hlol aaal) Jadll =il Jles) ety of 2gaall adsis
Ao pald) Al b el asly of s caladl J3a 2 3 2.2
sailly Al e dealgs agaall mapy (19 —adS dAadls Glas
oeSa3 VY5 Shdide ga Bae Aulay) delse legine LU salaiay)
iy cleUadll e manll g o Aola@y) dhal) bl en
slad by Tulad Slle alal) 138 2020 32 5] Giayae ddlizid

is a positive factor that will drive further growth.
According to the institute, the successful and large-
scale vaccination program, in addition to the continuous
rise in international oil prices, are among the supporting
factors for the continued recovery and growth of the
UAE economy in the current and next years. The global
economy is expected to recover strongly and grow at a
rate of 5.8 percent by the end of this year and 4.8 percent
next year. Adding that It is likely that the pace of recovery
from the consequences of the pandemic will be unbalanced
among global economies.

Source (Al Khaleej Newspaper-UAE, Edited)
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B Corona Raises the World’s Debt to More than $200 Trillion

Standard & Poor's, the credit rating agency, forecast that the
value of the world's government debt will reach record levels,
rising by 260 percent, exceeding the $200 trillion barrier by the
end of this year, despite the possibility of servicing these debts
without difficulty due to low interest rates.

According to the agency, the accumulation of indebtedness was
necessary in light of the response of the economic policy to deal
with the Corona pandemic. Indicating that the rise in indebtedness
with weak indicators of creditworthiness amid the recovery of the
global economy may result in more defaults.

According to the agency, the recovery in global GDP growth will
not be complete until vaccinations are widespread enough for
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people to feel comfortable with their mobility.

S&P agency had revealed that the global debt recorded an increase
of 14 points as a percentage of global GDP, after it witnessed
inflation due to the economic downturn caused by Covid-19,
and the excessive borrowing that governments, companies and
families were forced to resort to.

Note that, the global debt had risen at the end of last year, due
to the restrictions of the closure caused by the epidemic crisis,
to about 281 trillion dollars, recording an increase of 24 trillion
dollars.

Source (London-based Al-Arab Newspaper, Edited)



